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This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 
and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 


of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
at the general office of the Exchange. 


LISTING STATEMENT No. 2014 LISTED MAY 8th, 1959 
2,000,000 shares of $1.00 par value 
Ticker abbreviation ‘‘SUM”’ 
Dial ticker number 210 
Post section 9.1 


TORONTO STOCK EXCHANGE 


LISTING STATEMENT 


MAY 27 1959 


SUBMARINE OIL AND GAS LIMITED 


Incorporated by Letters Patent dated May 18th, 1955, under The Corporations Act (1953) Ontario 


1. Address of the Company’s Head Office and of any other offices: 
Suite 1202, 50 King Street West, Toronto, Ontario. 


2. Officers of the Company: 


OFFICE HELD NAME ADDRESS OCCUPATION 
President Daniel Roland Michener 5 Rosedale Road, Barrister-at-Law 
Toronto, Ontario Speaker and Member of 


the House of Commons 


Vice-President John Pearse Walwyn 97 Beechwood Road, Investment Dealer 
Toronto, Ontario 


Secretary-Treasurer James Lawrence Cowan Jenner 3 Crediton Court Barrister-at-Law 
Toronto, Ontario 


3. Directors of the Company: 
NAME ADDRESS OCCUPATION 
Daniel Roland Michener > 5 Rosedale Road, Toronto, Ontario Barrister-at-Law 


Speaker and Member of 
the House of Commons 


John Pearse Walwyn 97 Beechwood Road, Toronto, Ontario Investment Dealer 
Hugh Cartwright Cayley 16 Hillholme Road, Toronto, Ontario Stockbroker 
Eugene Frank Coste 215 Lonsdale Road, Toronto, Ontario Geologist 

Robert John McNeil 215 Harborn Road, Cooksville, Ontario Geologist 


4. Names‘and addresses of all transfer agents: 


Chartered Trust Company, 34 King Street West, Toronto, Ontario. 


5. Particulars of any fee charged upon transfer other than customary government taxes: 


50¢ per certificate on a transfer of shares. 


6. Names and addresses of all registrars: 


Chartered Trust Company, 34 King Street West, Toronto, Ontario. 
7. Amount of authorized capital: $2,000,000.00. 
8. Number of shares and par value: 2,000,000 shares with par value of $1.00 each. 


9, Full details of all shares issued in payment for properties or for any other assets other than cash: 


None. 


10. 


Full details of all shares sold 
for cash. 


L1. 


Total number of shares issued. 


a2: 


Lo: 


14. 


13; 


Number of shares now in 
treasury or otherwise unissued. 


Number of Shares Price per Share Amount realized by Company 


150,000 $ .10 $ 15,000.00 

100,000 225 25,000.00 

300,000 40 120,000.00 

100,000 .60 60,000.00 

100,000 7s 75,000.00 

100,000 .90 90,000.00 

5 1.00 5.00 

Totalseen ye 850,005 $395,005.00 


850,005. 


1,149,995. 


Particulars of any issued shares 
held in trust for the Company 
or donated for treasury purposes. 


Date of last annual meeting. 


Date of last report to share- 
holders. 


16. 


ivi 


18. 


19. 


20. 


Details of any treasury shares (or 
shares issued subject to payment 
or shares held for the benefit of 
the treasury) now under option 
or the subject of any under- 
writing or sales agreement. If 
none, this is to be stated. 


Details of any shares pooled, 
deposited in escrow, non-trans- 
ferable or held under any syndi- 
cate agreement or control. 


Details of any registration with 
or approval or authority for sale 
granted by or any filing with 
a Securities Commission or cor- 
responding Government body. 


Has any application for registra- 
tion with or approval or auth- 
ority for sale by or any filing with 
a Securities Commission or cor- 
responding Government body 
ever been refused, cancelled, 
suspended or revoked? If so, give 
particulars. 


Particulars of any bonds, deben- 
tures, notes, mortgages, charges, 
liens or hypothecations out- 
standing. 


None. 


April 10, 1959. 


March 6, 1959. 


None. 


None. 


The Company has filed a Prospectus dated June 23rd, 1958, with the 
Ontario Securities Commission under Section 38 of The Securities 
Act (Ontario). 


No. 


None - the Company has arranged for a loan from the Bank of Montreal 
up to $150,000.00. The Company will be obliged to give security to 
the bank probably in the form of a note, Section 88 Security, and an 
pete t of receivables from Union Gas Company of Canada 

imited. 


21. 


223 


Hf 


24. 


Ze: 


26. 


27. 


28. 


Enumerate fully, giving claim or 
property numbers, approximate 
acreage, townships and mining 
camp or oil field: 


(a) Properties owned where 
titles vested in Company. 


(b) Properties leased. 


(c) Properties otherwise held. 


Full particulars of any royalties 
or other charges payable upon 
production from each individual 
property. 


Are any lawsuits pending against 
the Company or any of its pro- 
perties, or are there any other 
circumstances which might affect 
the Company’s position or title 
adversely? If so, explain fully. 


Describe plant and equipment 
on property. 


Describe development accom- 
plished and planned. 


Date and author of mining 
or petroleum engineer’s or geolo- 
gist’s report filed with this 
application and available for 
inspection on request. 


Full particulars of production 
to date. 


Have any dividends been paid? 
If so, give date, per share rate, 
and amount paid in dollars on 
each distribution. 


None. 


See Schedule ‘‘A’’ on page 5. 


See Schedule ‘‘B”’ on page 6. 


See Schedule ‘‘C”’ on page 6. 


No. 


Casing in 4 wells and well heads on 5 wells. 


PROPERTY IN LAKE ERIE—6 wells drilled—gathering system almost 
completed—4 wells to be drilled this season—gathering system 
should be completed within five weeks. 


PROPERTY IN COLCHESTER SouTtTH TownsHip —1 well drilled and 
further well presently drilling—will complete well presently drilling 
and drill at least one further well. 


Report of Ralph E. Davis Associates dated September 9, 1958, respecting 
the Company’s Lake Erie holdings. No report available on acreage 
in Colchester South Township as insufficient work performed to date. 


PROPERTY IN LAKE ERIE — No production to date. Well No. 1 capped 
with open flow of 125 M.C.F. natural gas per day. Wells 2, 3,4 and 5 
to be serviced by gathering system have combined open flow of 5,600 
M.C.F. natural gas per day. Well No. 6 dry. 


PROPERTY IN COLCHESTER SOUTH TownsHip — No production to date. 
Well No. 1 had an oil showing. Well No. 2 still drilling—some oil 
indicated. 


SALE oF GAas—A form of agreement has been settled and will be 
forthwith entered into between the Company and Union Gas Com- 
pany of Canada Limited providing for the purchase of gas from the 
Company on the following terms and conditions: 


Term of Agreement—may be terminated by either party on 1 month’s 
notice after one year. 


Commencement of Deliveries—June 1, 1959. 
Annual Volume—230,000 M.C.F. 


Price—35¢ per M.C.F. (sour gas) subject to adjustments for im- 
purities and for any increase in retail price. 


Delivery Point—Union sour gas line at Highway No. 3. 
Production from 2,017 acres held under Mining Licence No. 13011. 


No. 


eee 


Name and address of the solicitor 
or attorney whose certificate 
that the applicant is a valid and 
subsisting company and that 
the shares which have been al- 
lotted and issued were legally 
created and are fully paid and 
non-assessable has been filed 
with the Exchange. 


29. 


30. (a) Have any shares of the 
Company ever been listed on 
any other stock exchange? 
If so, give particulars. 


(b) Is any application for listing 
the shares of the Company on 
any other stock exchange 
now pending or contem- 
plated? If so, give particulars. 


Has the listing of any shares 
of the Company ever been 
refused or deferred on any 
stock exchange? If so, give 
particulars. 


(c 


Se 


Particulars of the principal busi- 
ness in which each director has 
been engaged during the past 
five years, giving the length of 
time, position held and name 
of employing company or firm. 


ot, 


Dated at Toronto the 28th day 


_————— 


CORPORATE | 


SEAL | 


we 


Messrs. Lang, Michener & Cranston, 
50 King Street West, 
Toronto, Ontario. 


No. 


No. 


No. 


DOR, Michener—President and Director—Barrister and Solicitor; 
partner, Lang, Michener & Cranston, Toronto, to December 31, 1957. 
ed. Member of the House of Commons, Ottawa, and Speaker 

to date. 


if mei Wale ice eager s and Director—Investment Dealer; 
alwyn, Stodge o. Limited, President (f ly W 
Fisher & Co.), Toronto. ae be 


R. J. McNeil—Director—Chief Geologist, Consolidated Toronto 
Development Corporation Limited, Toronto (1956-1959) prior to 
1956, Manager Contract Drilling Division, Canadian Longyear, North 
Bay, Ontario. 


H. C. Cayley—Director—Stockbroker; Vice-President and Director, 
Wills, Bickle & Co. Limited, Toronto. 


| a Coste — Director — Geologist; President, Consolidated West 
Petroleum Limited, Toronto. 


of April, 1959. 


SUBMARINE OIL AND GAS LIMITED 
“J. P. WALWYN”, Vice-President. 
“J. L. Co JENNER”) Secretary. 


STATEMENT SHOWING NUMBER OF SHAREHOLDERS 


Number 


20 Holders of 


135 
23 


221 Stockholders 


as of April 28, 1959 


Shares 

1 =" 100 shares.4, 0. eee 1,703 
LOL "1000. 15 SR eee eee 82,900 
L00D = 2000 aie te eee oe 38,400 
ve pA OOL = S000 Oe: Oe Rane ce 25,500 
>. COOL = 40007) oak eee ee ee 29,900 
"4001 5000 +"! teks. <ieeds See eee 34,500 
“$001 — up TBs salsiieu tee beth Maegan 637,102 
Total shares... 3, 850,005 


SCHEDULE ‘A’? REFERRED TO IN ITEM 21(b) ON PAGE 3 


The Company owns a 25% interest in 4,823.75 acres under lease in the Township of Colchester South, County 
of Essex, Province of Ontario, said acreage being hereinafter more fully described. 


Imperial Oil Limited hold a 50% interest in said leases and the remaining 25% interest is owned by Harvest 
Petroleums Limited. The interests of the three participating companies are subject to an agreement made between 
them dated July 3rd, 1957. 


LEASE 
No. 


11662 
11663 
11664 
11665 
11666 
11737 
14036 
14037 
14038 
14056 
21316 
21318 
21396 


20753 
20748 


20769 
20845 


21108 
20964 
20756 


20770 


20966 


130113 


21088 
20754 
20815 
20743 
20868 
20856 
125558 


106822 


21200 
20744 


20853 


21261 


No. OF 
DESCRIPTION ACRES 
SB elOb We Front COs cianconctciawc: 80 
Sl. pi. Lot 8 Gore Comics <co.aseiciens 40 
SW pt. Lot’ tt 1° Range Con... 24 
N apt. byentiCons Lot: Sheciee ca scnncBe 60 
Pebot iets Bronte COM s..es cee oes 14 
1c Sa ST ESS NHN TE wav SAC ot PRR aman ey tre ee 95 
EUG OF SIG Oree GON... ccar ces cgeatleassass% 100 
fA Al 01 6 Siig el Rn a 100 
>. pis. of foand 79 Front Cons.,-....! A7 
ete Guay iron: COn gs oan scsch ais 62 
Niy. pt. Lots 4&5 Gore Con...” ...”. 50 
Sly. pt. Lots 4 & 5 Gore Con............. 50 
Sly. 11.5 acs. of W1% Lot 4 Gore Con., 

FSS RP os acsieeds csonenconse: Wibdar ea icow deere 11.5 
EAs ots Gore Connitt.... 2. Ran. 111 
(1) WX Lot 3 Gore Con. 

(Weta acs. Lot 6G Gore:Con......... 115 


W)4 Lot 2 Gore Con. less SEY% acre 50 

(1) E% of W% Lot 2 Gore Con. 

(2) SEY% acre of W14 Lot 2 Gore 
Son ah toe OE atts cere 28d els 50 


Wisrimt teGore Contac. de cameay 100 
BB ootaisGore,Gonl:.)44. ane. oe 100 
G9) Pixie 6 Gore Con. sé, sapspnonyiahte ese 

Ce Pele te sOre, COs petal draeenk 38 
(1) NE 16 acs. Lot 8 Gore Con. 

CaN s0:acsn Lot: 72, Cota Lams. ae. 66 


Wly. 1640 ft. of Sly. 2766.08 ft. of 
Lot 8 Gore Con., less most Sly. 
| Se NG A I i oe leh Sen ee 50 

(1) Sly. 21 chs. 88 Lks. of Wly. 24 
chs. 75 lks. Let 8 Gore Con., less 
Sly. 5 chs. 60 lks. of Wly. 7 chs. 
59 lks. thereof 

(2) Nly. 20 acs. Lot 64 Con. 1 

(3). b teats: GOtee GD Cond fiz Pauses. 


E. 10 chs. of S. 40 chs. of Lot 8 Gore 


N. 40 acs. of W% Lot 9 Gore Con... 40 


Boot D Gore Comin atissincc scans 100 
INva2o ace hot LU Gore on: fe, 25 
Be ts COL, LU Crore OM esti ors, cccrraurons 75 
{Sa ood We a BUR Oo) vos ee 10 
Pre rt Ll GOre: COM. vsccesasnasscv dacs 38 


(iPeceoe Li Gore CoM 
(2) NW. pt. Lot 61 & N.E. pat. Lot 

Fg Oe eee dutta acces sav vache 24 
(1) Pt. Lot 60 Fron Con., N. of 

Pot Lake Road 

(2) N. pt. Lot 61 Front Con. 
CO ee eo UE Or er COM itonccmnaritiss 109 
IN OCS sO OL COON ys Ma, frtoaits ceuoenes 60 
(1) Pt. Lot 81 lying N. of Hwy. 18A, 


less most of Nly. 60 acs. 
(2 Niy. 15 ace. ol pt Lot 81-Con. J, 


SELL Wate DOM tone cia newe paises Presse 64 
(1) N. 40 acs. Lot 79 Front Con. 
(2) N. 50 acs. Lot 80 Front Con......... 90 


S. 100 acs. Lot 80 Front Con., less pts. 95 


LEASE 
No. 


20839 
21090 


20838 
20837 
20867 


20844 
i314 
20755 
20751 
20963 


20773 
20742 


20752 
20899 
21199 
20772 
21092 


21023 


21187 
20872 
21159 


20750 


20818 
130112 


20749 
20862 
20747 
20866 


20836 
20965 
20841 


20746 
20840 


20771 
ZARZI 


21089 
21286 


20745 


No. oF 
DESCRIPTION ACRES 
INS 40 a0s) Lot: 73: Cony ts. act-omns 40 
Pt. Lot 78 Con. 1, N. of Hwy. 18A, 

less most Nly. 40 acs. thereof........... 75 
Nia acs bot I, Come dct jae. ck 75 
IN Se LOL LOM On les) i eens er 100 
Pt. Lot 76 Con. 1, N. of Hwy. 18A, 

less Nly. 100 acs. thereof................ 64 
De Ot 1 4OOR. a) een eek 100 
5% Lot 75 Con. 1, N. of Hwy. 18A 80 
Meo aces, Or ta COlie el... ere 83 
ING100 aéssLotT3iCons Mil. -4.... 100 
Pt. Lot 73 Con. 1, N. of Hwy. 18A, 
less N. 100 acs. thereot.c. .... 0. scrscecseance 1 
Middle pt, Lot 72 Front Gong)... 38 
>. pts. Lots, 71.62.72 Con. 1. Nof 

EIS SEN oe cn, Se a 126 
INS De. LOC CON. be are 53 
PaO A Con lec oie a ee, 5 
Per Lot.(t, Con. 1... bee ae 14 
Middle pty Loe tl Con. Agee ee... 20 
(1) N. pts. Lot 69 & 70 Front Con. 

(2des Ws pte LotS Core Con». . goe 56 
Pi, bark Lot, 45 Plan. 138. Town .ot 

COICBES Class ago ei he ee ee 29.5 
| ed Brea Ee wa Seg oO cy Re ea mE OA Rae 14.5 
Ptedeotsb icone Lege he pets. <s, 5 
(1) S14 Lot 67 Con. 1 
(2) W. 1 ch. 791% lks. of S.82 chs. of 

TEOUIOO Ac Old erie ene ate ate. 105 
Nly. 100 acs. Lot 66 Front Con. less 

[8 AS a oe nS, ae eb Saale Ne 90 
Er INS TSO U0 MOTT os ecccencctsso vem 13 
(1) IN. ptaleot 65) Gon, 1 
(2) Ne pts. Lets 6150.62 Con, 1)... 55 
PIN Ge OUI O COME aaa. icin Aone 45.5 
S. 130 acs. Lot 65 Con. 1 less pts..... 100 
MiiGieacs, Lot63 Con. Mint ae kat 67 
(1) Sly..111 acs. Lot 63 Con. 1 less 

lots in Plan 1227. 

(2) Liga ds, Doge, dy Oy Obed a 15 

Plan 122 To ont ee 107 
Middle pt. of W. pt. Lot 62 Con1.. 106 
Pts: lots'61 SaGe Moni Ltn s..cens 74.75 
Nwoziacs. Lot 60d 6n sie5. ob Pot 

AsakG; NORA meter ety ere as Beat o2 
De pts. LobbOMGonhe Faye hin 80 
N. 42 acs. of pt. Lot 59 Front Con. 

Sol Pot lake Road \o5 ee 42 
S. pts. Lot 59 and 60 Front Con....... 56 
N. pt. Lot ss Front, Cons S, of Pat 

Tae ti Gadh ytae 8 i eka eae eee a1 
Pt. Lots 37 and 58 Pront€ Con.......,.. Slee 
(1) Pts. Lots 58 and 59 Con. 1 
(2) Pts. Blocks A & B, & Lot 8 

BREA eet ES yO ty a corse sloonieteuceron, 96 
Pigs; Lots: ssc oS Pront Come ae 82 

ToTAL NUMBER OF ACRBG.......... 4,823.75 


The Department of Mines issued Mining Licence No. 13011 to the Company on February 1, 1959, covering 
2,017 acres of the area previously held under Licence of Occupation No. 12321. This acreage lies immediately off- 
shore from the Township of Raleigh in the County of Kent and is contiguous on three sides to Licences of Occ- 
The lease is for a term of 21 years and is 
The yearly rental is $2,017.00 and the following 


upation Nos. 12322, 12280 and 12983 owned by the Company. 
renewable thereafter for successive periods of 21 years. 


royalties are payable: 
(a) 3¢ per M.C.F. natural gas or 8% of prevailing field price, whichever is greater; 
(b) 10% of actual value at wellhead of all petroleum and petroleum products. 


The Company has full rights to explore for and produce natural gas, petroleum and petroleum products 
during the term of the lease. 


SCHEDULE ‘‘B’’?’ REFERRED TO IN ITEM 21(c) ON PAGE 3 


Three exploratory licences of occupation, Nos. 12322, 12280 and 12983, have been issued to the Company 
under the Mining Act of Ontario and Regulations thereunder. All licences are for a term of three years and in 
the case of Licence Nos. 12322 and 12280 the said term commenced October 31, 1956, and in the case of Licence 
No. 12983 from March 17, 1959. The licences set out the right of the Company to enter upon and explore the 
acreage so licenced for natural gas and petroleum. The acreage so licenced is all situate off-shore in Lake Erie, 
in front of the Township of Raleigh, in the County of Kent, Ontario. Further particulars of the licences are 


as follows: 
Annual Rental 


Licence No. 12322-covering 2,380 acres more or less............0........... $ 357.00 
Licence No. 12280-covering 4,780 acres more or less....................... 717.00 
Licence No. 12983-covering 2,026 acres more or less........................ 303.90 

Potala cote 9,186 $1,377.90 


With respect to each licence the licensee is required to expend: 
(a) during the first year of the licence a sum averaging $500.00 per square mile; 


(b) during each of the second and third years of the licence a sum averaging 
$1,000.00 per square mile or fraction thereof. 


Expenditures in excess of these requirements have been made in the drilling of three gas wells and all of the above- 
mentioned exploratory licences of occupation are presently in good standing. 


The licences shall not be transferred or assigned without the consent in writing of the Minister or Deputy 
Minister of Mines. 


The Regulations under which the licences were granted provide that where the Minister is satisfied that a 
well drilled in the area specified in the licence has ascertained the presence of natural gas or petroleum in com- 
mercial quantities and sends notice thereof to the licensee, the licensee shall within sixty days after the date of 
the notice make an application for a lease of the land included in the licence or any portion thereof. These leases 
will be for a period of 21 years and renewable if still productive. 


SCHEDULE ‘‘C’? REFERRED TO IN ITEM 22 ON PAGE 3 


Under mining lease 13011 the Company is obliged to pay a royalty to the Province of Ontario on natural 
gas of 3¢ per thousand cubic feet or 8% of the prevailing field price for natural gas, whichever is the greater, 
and royalties on petroleum and petroleum products of 10% of the actual value at the wellhead. 


Under the leases of property situate in Colchester South Township, Ontario, the lessors are obliged to pay 
on oil a royalty of one-eighth of the oil produced, saved and marketed, and on gas a royalty as follows: 


From T0°CuzZ it oup to. 2500, 000icu ita ee $100.00 per year 
‘i 500,000 BP dots 8 PL OOO ;000 7 Py SUR ciel Aire $150.00 . * 
‘* 1,000,000 el ai DS COMO eae etd ae eee $250.00, ** 
‘* 2,500,000 oe SOOO 000) 9 arene $350:00....°% 
Over. 5,000,000 !@u AiG 2, aren ca Bee eeeicaed ce ee $500.00 = 


FINANCIAL STATEMENTS 
SUBMARINE OIL AND GAS LIMITED 


BALANCE SHEET 
as at December 31, 1958 


ASSETS 
CURRENT: 
ecatteserarienete om Ee Pe Code cee ecg Ses i) els k. iotascsesceceedeudescose $ 13,477.26 
Short term collateral trust notes.............0.00000000.. ee ee ee agers ee 100,000.00 
ONG STRESS ME CTES 2c. CoE BETTS 72 isan Hai A ee le 685.62 


$114,162.88 


INVESTMENT IN OTHER COMPANY—at cost. 
(uated) Marketsyalie.O11°25:7.50)) 5 ee: Seeiicctd leit <b seacfeacteavuvder sd ccvbeachescrotarane. Je Re 


LICENCES OF OCCUPATION: 
3 licences covering about 10,880 acres under Lake Erie in front of Township of 
Raleigh, County of Kent, Ontario. 


PE CRN SEME CCA cl ee Th fa PENN dao cin he ober Fases sas ts HERG. Anes da Ghadedsoss nernan che yisvasey $ 300.00 

OT et re Foes a0 pine eget de ox Sect cscs suey ngaatlollbvensesnsdetvbadentes dancvee es 1,224.00 
DEFERRED: 

epieraton. and aditimistra tive OxpenGityres. 1.5.00... so kcncsncpyestoresscveseatiessopardn nective $256,836.97 

Ne eae A URE | ONL re ae AEF, SR io gtd <k goe cb en inp se odpin Suse fea uel wacigh qoaeaie soos 2,952.20 


OUTSTANDING COMMITMENTS: 


(a) The Company has contracted for the installation of a gathering system to service its main 
producing wells. At December 31, 1958 the work had not been completed, the cost, however, 
of the entire project is estimated at approximately $45,000.00. 


(b) The Company has entered into an arrangement with two other companies to drill one well 
on land in which the company will have a 25% interest. In this connection the company is 
obligated to pay 25% of the drilling costs. The total drilling costs are estimated at 
$24,000.00. 


LIABILITIES 
CURRENT: 
eres Aya DIE ALG ACCE UE soo cccshans hee ODM I A ee a SRD. cRts te ata $ 


CaPITAL STOCK (Increase from 1,000,000 shares par value $1.00 each as per supple- 
mentary letters patent dated December 4, 1958) 


AUTHORIZED 
Cer SIN ATES) PA CMV al Ie. BLO CACIN: «ic. ces cts crrisiae st ios tater tana eed visas Cini OP cooun sapere $2,000,000.00 
ISSUED FOR CASH: 
OLY GDM CaO) Fea 0 fen: MS UR ee oe ese See Se $ 850,005.00 
ere Tea rIATTE CT hAT CS Ua aie ak ean finds a ucken aces tars hha ubinid His uadols «omuenp AR Ryan Leledoiate 465,000.00 


{1,372.00 


1,524.00 


$259,789.17 
$386,848.05 


1,843.05 


ee POI 


$386,848.05 


don behalf of the Board: 
Approved on behalt o “J. P. WALWYN”, Director. 


TH POP GANLEY} Director, 


Note “‘a’—During the year ended December 31, 1958, 250,000 shares were issued for $195,000.00 cash. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Submarine Oil and Gas Limited as at December 31, 1958, and the 
statement of deferred exploration and administrative expenditures for the period ended on that date. Our examina- 
tion included a general review of the accounting procedures and such tests of accounting records and other 


supporting evidence as we considered necessary in the circumstances. 


In our opinion, the above balance sheet and statement of deferred exploration and administrative expenditures 


resent fairl é : : ; 
tie period Baded on that date. We have received all the information and explanations we have required. 


Toronto, Ontario. “GILBERT Ay DOE Ss, GO 
March 4, 1959. Chartered Accountants 


the financial position of the company as at December 31, 1958, and the results of its operations for 


STATEMENT OF DEFERRED EXPLORATION 
AND ADMINISTRATIVE EXPENDITURES 


From the Inception of the Company 
May 18, 1955 to December 31, 1958 


EXPLORATION: 
Trsura nce gyts, Bad sti Sacred ae eat etc et aetna es ci ease a a 
Engineering report and consultant's fee4.5 cta.cciges-ssmeceteacearaee age 
GEDDEVSICAal SUEVEY :.. Osa age ater nate it aaa eta aenesh ce rs eee eee 
License rentals and: licenses (25 ec ee ee sneer 
Drilline ests: ioitecs teat soak ee 


Survey te pipelitie syctc 1. Fok ee ate eee Re 


ADMINISTRATIVE: 
Transier avents "fees fee cr et coe ee eee 


Tegal f@eSii ux. gre teetds. cided cuceermeaetuas canto casi ne eee ee re 
Stationery and printings act perenne ee ence ee eee 
Capital and place of business tax and filing fees...........0..c cette 
Telephone and:telegca ph... hee ee eee ee ee 
Headvotice charge Snc2i ni soko Ce ee ee ee 
Audit £6685 gie.ice! specie acscats dampen danosal oc mae en sc eee ie 
Shareholdérs expenses .2a.504 scree ee ee renee heron Meta ee eee 


Interest: pik ihc acicgeks caer ckadeses cesar ahs ve ciate ee ite ae cee ae 


esse, Imterest carneaeonusnonts tertnyOaisasy enna eee eee nee eee 


ToTAL DEFERRED EXPLORATION AND ADMINISTRATIVE EXPENDITURES 


May 18, 55 
to 
Dec. 31, 57 


$ 500.00 
5,032:32 


2,040.00 
41,979.25 


$ 49,551.57 


$ 841.62 
1,470.00 
453.96 
37.04 


350.00 
415.00 


$ 3,567.62 
2,931.40 


$ 1,036.22 


ENGINEER’S REPORT 


Mr. E. F. Coste 


SUBMARINE OIL AND GAs LIMITED, 
2245 Yonge Street, 

Toronto, Ontario 

Canada 


Dear Sir: 


Jan. 1, 58 
to 
Dec. 31, 58 Total 
$24 4 929.5540 $ 9 00.1829.55 
3,125.00 3,125.00 
14°75 5,044.07 
2,520.13 4,366.73 
199,317.97 241,297.22 
423.00 423.00 
$205,534.00 $255,085.57 
$ 541.28 $ 1,382.90 
1,570.20 3,040.20 
403.34 857.30 
249.21 286.25 
242.26 242.26 
600.00 950.00 
375.00 790.00 
42.95 42.95 
18.45 18.45 
$ 4,042.69 $ 7,610.31 
3, 92i0m 5,858.91 
$ 715.18 $ 1,751.40 


$256,836.97 


September 9, 1958 


Pursuant to your request we have made an estimate of the natural gas reserves of Submarine Oil and Gas Lim- 


ited. Submarine owns leases covering 11,980 acres located in Lake Erie along the south shore 


Kent County, Ontario. 


of Raleigh Township, 


Four gas wells have been completed in the Salina and Guelph pays of Silurian age. The wells had initial open 
flows ranging from 959 Mcf per day to 1,771 Mcf per day and averaging 1,399 Mcf per day. The average shut-in 


wellhead pressure on completion was 511 pounds per square inch gauge. 


The Salina and Guelph formations have been productive of gas over much of the southwestern part of the 
Ontario peninsula. While gas occurrences in the Salina have been more widespread, yields per acre have been 
substantially better from the Guelph where it is found to be productive. This is due to a generally thicker and more 


porous section in the Guelph. 


The Salina is a salt bearing series. It consists of alternating layers of dolomite, shale, anhydrite and salt. 
In the West D’Clute area only the Lower Salina member (A-2) is gas bearing. The total thickness of the A-2 in the 


offshore wells is about 65 feet, of which about 15 feet is gas pay. 


The Guelph series is predominantly 


dolomitic. Only the upper 80 or 90 feet has been penetrated in the 


Submarine wells, but this is the porous part of the formation. The porous zones consist of coarsely crystalline 
dolomite with some intergranular porosity. Guelph gas pay in the wells drilled by Submarine is estimated at 27 feet. 


8 


Submarine’s wells are located immediately south of the West D’Clute field and are believed to be producing 
from the same reservoir as the West D’Clute field. The initial wellhead pressure of the West D’Clute field was 
658 psig. Production from the West D’Clute field to the end of 1957 was approximately 6.5 billion cubic feet, and 
the pressures presently average 246 psig. A portion of the production from the West D’Clute field has doubtless 
been obtained from that part of the field underlying Lake Erie. Due to the lower pressure existing on shore, move- 
ment of gas from the offshore to the onshore portion of the field will continue. 


The average pay thickness of offshore wells is about 42 feet. This is greater than the thicknesses found in the 
onshore wells of the West D’Clute field. Based on this thickness, an average porosity of 6 percent, connate water 
of 20 percent, an initial pressure of 511 psig and an abandonment pressure of 200 psig (wellhead), the recoverable 
reserves are estimated at 1.85 million cubic feet per acre. The offshore area within the -820 foot contour on the 
top of the Guelph is considered proved for production. A total of 1,654 acres lie within this contour. Based on an 
average recovery of 1.85 million cubic feet per acre and 1,654 acres, the ultimate reserves are estimated at three 
billion cubic feet. 


Onshore wells have produced water with the gas. It is expected that some water production will accompany 
the gas from the offshore wells. It would be desirable to produce the offshore wells with sufficient back pressure 
to minimize water encroachment. 


Yours very truly, 
RALPH E. DAVIS ASSOCIATES 
“RALPH E. DAVIS” 


SUBMARINE OIL AND GAS LIMITED 


WELL DATA 
TOP OF INITIAL SHUT-IN _ INITIAL 
TOTAL GUELPH PAY THICKNESS WELLHEAD OPEN FLOW 
- WELL DEPTH (SUBSEA) SALINA GUELPH PRESSURE PSIG MCF/D 
Submarine Lista. ndedenest 1,448 —790 28 28 520 1,616 
Submarine: 3....4.....660. 1,491 —810 nil 25 500 959 
Submarine 40x"... 1,450 —768 11 18 - 525 1,250 
SULMATNG 9.4 cass. 1,491 —778 23 36 500 Lad 
CERTIFICATE 


I, RALPH E. DAVIS, of 1238 Commerce Building, Houston, Texas, hereby certify as follows: 
(a) lama Consulting Engineer and reside at 5220 Caroline Street, Houston, Texas. 


(b) I was graduated from the College of Engineering of the University of Wisconsin in 1906, with the degree of 
Bachelor of Science in General Engineering. While resident at the University I majored in Geology. I 
have been engaged in consulting work for more than thirty-five (35) years. My practice has included the 
study of most of the important oil and gas producing areas in the United States and Canada as well as those 
in certain other areas. 


I am a member of The Natural Gas and Petroleum Association of Canada, the Independent Natural Gas 
Association of America, the American Association of Petroleum Geologists, the American Institute of 
Mining, Metallurgical, and Petroleum Engineers, the American Gas Association, the Houston Geological 
Society, and the Engineers’ Society of Western Pennsylvania, and am a registered petroleum engineer in 
the States of Texas, New York and Louisiana, 


(c) Ihave no interest directly or indirectly, nor do I expect to receive any interest directly or indirectly, in the 
properties referred to in the report of September 9, 1958, addressed to Submarine Oil and Gas Limited, or 
in any securities of Submarine Oil and Gas Limited. 

(d-e) I have made no personal examination of the properties covered by my report of September 9, 1958. 

(f) The basic data utilized by me in the preparation of this report was furnished by Submarine Oil and Gas 


Limited, supplemented by data covering onshore wells in the D’Clute field obtained during the course of 
numerous earlier studies for Union Gas Company of Canada, Limited. 


September 30, 1958 “RALPH. E. DAVIS” 


. | 


4 


a 
PORTION OF RALEIGH TWP. 
& LAKE ERIE 


STRU AP 
CONTOURS ON TOP OF GUELPH 


